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Worksheet no: 1 

Date:     Subject: ECONOMICS 

Class:  11 AS   Chapter: 1 

Name of the student: __________________________ 

 

CASE STUDY 

 

ArcelorMittal South Africa (AMSA), a subsidiary of Lakshmi Mittal's global steel empire, is 

facing charges of contravening environmental pollution laws amid growing concern about 

the impact on the population of an entire town where the company runs its major 

operations. 

AMSA's environmental manager Johan Hattingh has been summoned to appear in the 

Vanderbijlpark Regional Court on June 26 on the criminal charges of having violated the 

South African Air Quality Act. 

Vanderbijlpark is a town established by the former state-owned steel enterprise Iscor, with 

almost its entire population now dependent on AMSA, established almost two decades ago 

after Mittal first helped bail out the ailing company and then took it over. 

 

Over the years the authorities have been monitoring compliance within the Ferro Alloy Iron 

and Steel sector. Three prior inspections had been undertaken at this facility - in November 

2008, October 2012 and August 2014 - followed by a number of enforcement interventions, 

Modise said. 

Modise claimed that AMSA had been given more than a decade to bring about the required 

changes for legal compliance. 

 

AMSA faces a fine of up to 15 million South African Rands or imprisonment for the 

responsible persons if found guilty. 

AMSA has also come under pressure from community activists in Vanderbijlpark and 

surrounding areas who have alleged that the residents have been affected by not just air 

pollution, but also water and land pollution from the largest steel manufacturer in South 

Africa. 
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AMSA's land was found to be contaminated, and tar and tar remnants were found in and 

around AMSA Vanderbijlpark' s operations, Koyama told the daily. 

In July 2007, the then Department of Environmental Affairs and Tourism(DEAT) said it would 

act against AMSA if it did not affect changes within a reasonable time after a report from 

the Department detailed serious environmental legislation contraventions and non-

compliance at ArcelorMittal's plant. 

AMSA CEO at the time, Rick Reato, blamed the problems on legacy issues at the plant, but 

said that in the preceding two years, the company had spent around 460-million South 

African Rands on various environmental projects and had committed a further 1-billion 

Rands over the ensuing four years on green projects. 

 

Table no: 1 

Years Spend on green project 

Past 2 460-million Rands 

Coming 4 1-billion Rands 

 

 

(a) Explain with the diagram, what will happen to the PPC if AMSA is closed down?     4 

 

(b)  Explain the function of money highlighted in “ 460 million Rands, 1 billion Rands, 

           15 million Rands”?                                                                                                                  2 

 

(c)  AMPS doesn’t behave as expected leading to misallocation of resources and  

                intervention of DEAT, Elaborate.                                                                                         4 

 

(d) In context of above information, elaborate how economic goods effects free  

               goods?                                                                                                                                        6 

 

(e)  Explain how AMSA has contributed to the economic development of  

                Vanderbijlpark?                                                                                                                       4 


